Massachusetts In Focus

Health Care Reform

1990’s Insurance Market Reforms
eGuaranteed Issue
*Modified Community Rating
*Pre-existing Condition Limitations

2006 Chapter 58 — Health Care Reform
*Individual Mandate
*Employer responsibility
*Medicaid Expansion
eInsurance exchange (Connector)

2008 Chapter 305 — Cost Containment |
2010 Pending Legislation - S.B. 2447 — Cost Containment |l

The Good: MA 1st for health insurance access with 98% Coverage.
Division of Health Care Finance and Policy, December 2010

The Bad: MA Ranked Most Expensive for Family Coverage.
Commonwealth Fund Data Brief in August 2009 by Schoen, Nicholson and Rustgi.



HIGHER PRICES ARE NOT TIED TO TEACHING

STATUS
HIGHER PRICES ARE NOT TIED TO INCREASED COMPLEXITY OF SERVICES

Hospital Case Mix Index

2.0

1.8

1.6
1.4

N
—

s|jelsdsoH 01 s1

o [ee]
- O
usawAed

©
S
oA

<
S

ey

0.2

1.0
96'T
990
€ET
1.0
00T
780
L80
¢80
SL0
180
SET
860
€ET
€80
LTT
LL°0
T€T
98°0
S80
080
70'T
L80
¢80
¢80
1¢T
680
98°0
SL0
SL0
T
00T
¢80
640
18°0
oT'T
780
L80
8.0
S8°0
060
70T
76°0
080
€60
LO'T
060
90T
680
VL0
880
660
980
0T
€8°0
60
€01
780
L80
90T
S60
S6°0
760
€L0
VST
€80
S6°0
LLO

[e}dSOH malnJied - SHYG
91N313Su| J3duUe) JagJe4-eueq
93e110) 13¥)2N3UeN -SJaulled
uojsog |eMdsoH s,uaJp|iy)
pJeA3uIp seyue -sJauled
J91Ud) |BIIPSIA 341Ysy43g - SHAG
[eUdSOH S,2uuy 1UleS - Sejue)
|exdsoH uosupydig A3jo0)
|exdsoH [eldowA Apdnis
|endsoH [elaowd|A uoidulliey
191Ud) |BJIPSN Ulpjueld - eisAeg
HOW -SJaulned

43D P3Nl 940YS YMION -SJauled
ol Asyen

[eE}dSOH 3J0YyS yinos

J31U3) |BIIPSIA |BIJOWSIA SSBIAIN
|eydsoH A3|s9[|9 M\-UOIMIN -SJaulied
HMG - Sdauried

|exdsoH |eldowd|A Suip

ylesH XJewjeH - SHd

|eydsoH |euoi3ay pJeqgnH
S,Yyiaqezi|3 1S - seuJe)d

[e11dsoH uolul|d - SSYIAIN
1ano|9/weypasn - id

wlsAS yjeaH 1seayioN
J21Ud) |BIIPIIA SSau0deaq |9
|eydsoH yinowljed - SHID
S,9N7 1S - 1Se0IY3IN0S

|2} dSOH 423S9YdUI M\

|endsoH aue Auelp - aieisAeg
J31U3) |e2IPAN SHNL

[EIJOWBIA UO3|Jey) - ISe0IYInosS
191U3) [BIIP3IN [BUOISDY PIOHIIN
|JexdsoH Aaqo] - 1se0ayinos
|eydsoH uepJor

J31U3d) |e2IP3N 1e1sAeg
|exdsoH poomAaH

JIDP3IN ISIMOANBN - plenduep
[eydsoH uosiaw3 - SHd

A3||eA eqOYSeN - 1udss]

|e31dSOH pOOMUON - Sejlde)
[eydsoH po) ade) - SH)D
191ud) |eaIp3AN 0A|OH
uellJewes pooo - seyJe)

J31Ud) |e2IPaN AdJBIN

Asewiju) Je3 pue 9A3 spasnyoessey
|exdsoH uangny 3unon

131U3d) |BIIPAN UOISOg

|e31dsOH Jauyj|neq - sJauled
|eHdsoH |edauao ||9MoT]

|exdsoH Ajiweq AjoH seyue)
[eMdsoH ysnoJoq|Je - SSYIAIN
|exdsoH sanbefreuuy

|eyidsoH Asuue) - seyue)
|exdsoH uopjo0.4g - DH 24n1eusdis
[eMdsoH UoHIN

[e}dsoH 3|qoN

9JUEl||V YlesH - SSVIAN

191Ud) |eIIPSIA pue |e}dSOH UOYION
|eydsoH JU3JUIA Jules - pJenduep
|[endsoH |euol3ay swepy YlioN
191ud) |e2IP3N AduINnD

AS]|EA Y2BWIIIIIA - JUSSST
|esdsoH |eJauan aduaJme]
|exdsoH 1sndeg pue|3uj maN
d0Uel||Y YledH aspliquie)
191Ud) |BIIPIIA S1UleS

[EMASOH [ElIOWSIA O3y

Hospitals from Low to High Payments

INFORMATION FROM A MAJOR HEALTH PLAN

FOR ILLUSTRATIVE PURPOSES ONLY



Academic Medical Center's System-Wide Hospital Revenue from Health Plan
(in millions)

HIGHER PRICES CORRELATE WITH GREATER MARKET

LEVERAGE
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INFORMATION FROM A MAJOR HEALTH PLAN: FOR ILLUSTRATIVE PURPOSES ONLY




TOTAL MEDICAL EXPENSES NOT CORRELATED TO PAYMENT

METHOD:
TME SOMETIMES HIGHER FOR RISK-SHARING PROVIDERS THAN
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. Globally Paid/Risk-Sharing
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INFORMATION FROM A MAJOR HEALTH PLAN: FOR ILLUSTRATIVE PURPOSES ONLY



Moving Forward in Massachusetts

Transparency and standardization in both health care payment and health
care quality measures

v' Total Medical Expense uniform pubic reporting

v' Price Relativity uniform public reporting

v' Standard Quality Measure Set uniform public reporting

Promote prudent purchasing through insurance product designs

v' Require tiered and/or select network products tied to public metrics

Reform contracting practices that perpetuate market disparities and
inhibit product innovation

v" Prohibit parity provisions and restrict all-or-nothing contracting

Mitigate market dysfunction and promote correlation between price and
value

L  Examine potential reforms of delivery system, health plan product design, and provider
payment models



Resources

MA AG Examination of Health Care Cost Trends and Cost Drivers Report @:

http://www.mass.gov/Cago/docs/healthcare/final report w cover appendices glossary.pd
f

MA 2010 Legislation to control costs and make market more transparent @:
http://www.malegislature.gov/Laws/SessionLaws/Acts/2010/Chapter288

MA Division of Health Care Finance and Policy cost trend hearing materials @:
http://www.mass.gov/dhcfp/costtrends

MA Proposed Regulation: Payer Reporting of TME and Relative Price @:
http://www.mass.gov/Eeohhs2/docs/dhcfp/g/regs/114 5 23 p.pdf



http://www.mass.gov/Cago/docs/healthcare/final_report_w_cover_appendices_glossary.pdf
http://www.mass.gov/Cago/docs/healthcare/final_report_w_cover_appendices_glossary.pdf
http://www.malegislature.gov/Laws/SessionLaws/Acts/2010/Chapter288
http://www.mass.gov/dhcfp/costtrends
http://www.mass.gov/Eeohhs2/docs/dhcfp/g/regs/114_5_23_p.pdf

	Massachusetts In Focus
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Moving Forward in Massachusetts
	Resources

